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three decades, indicating considerable opportunities for further development
within the Islamic finance sector. Islamic SRI is not only a financial instrument
but also a form of investment that contributes positively to environmental care
and societal well-being. In Malaysia, the Securities Commission introduced the
SRI Guidelines in 2017 to promote and support the development of SRI funds.
The 2022 revision of the guidelines aimed to enhance transparency, reinforce
reporting obligations, minimize the risk of greenwashing, and promote greater
alignment with sustainability goals. These developments highlight the
increasing importance of Islamic SRI in supporting sustainable growth and
addressing environmental and social challenges. Against this background, the
purpose of this conceptual paper is to examine the determinants affecting the
intention to invest in Islamic SRI, with a particular focus on the mediating role
of sustainability. The proposed framework is grounded in the Theory of
Planned Behaviour (TPB), which is widely applied in understanding
investment decision-making. This study extends the theory by incorporating
environmental concern and societal concern as additional determinants,
alongside attitude, subjective norm, and perceived behavioural control. By
integrating sustainability as a mediator, the framework seeks to provide a more
holistic understanding of the behavioural intention to invest in Islamic SRI
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Introduction

Islamic SRI represents a form of investment that contributes positively to both environmental
sustainability and societal progress. SRI allows investors to direct their funds towards projects
that protect the environment and improve social well-being, while also ensuring that investment
choices are consistent with ethical and developmental values (Farish et al., 2023). The formal
introduction of Islamic SRI in Malaysia in 2014 was a strategic effort to facilitate the creation
of an ecosystem that promotes sustainable and responsible investing for both investors and
issuers (Securities Comission Malaysia, 2019). Following this initiative, several pioneering
instruments were introduced. For instance, the first Social Islamic SRI sukuk was launched in
2015 by Ihsan Sukuk Sdn Bhd to finance educational projects, while the first Green Islamic
SRI sukuk was issued in 2017 by Tadau Energy Sdn Bhd to support renewable solar energy
development (Capital Market Malaysia, 2023; Securities Commission Malaysia, 2023). These
milestones illustrate Malaysia’s proactive role in integrating Shariah-compliant principles
toward sustainability goals.

To further accelerate the industry, the Securities Commission introduced the SRI Framework
Guidelines in 2017 with the primary aim of promoting and facilitating the growth of Islamic
SRI funds in Malaysia, while positioning the country as a leading Shariah-compliant SRI hub
in the region (Securities Comission Malaysia, 2019).In October 2022, the guidelines were
revised to strengthen transparency, enhance reporting obligations, reduce the potential for
greenwashing, and ensure compliance with the ASEAN Sustainable and Responsible Fund
Standards (Capital Market Malaysia, 2023). More recently, the framework has also been
expanded to include SRI-linked sukuk as an innovative financing instrument to address
pressing sustainability challenges (Securities Commission Malaysia, 2022). At the global level,
the United Nations has outlined the 2030 Agenda, which consists of 17 Sustainable
Development Goals (SDGs) that serve as a universal blueprint for achieving sustainable
development (United Nations, 2024). For countries such as Malaysia, achieving these SDGs
requires significant progress in mobilizing sustainable finance, particularly through
mechanisms such as Islamic SRI, which has the potential to bridge the gap between ethical
investing, Shariah compliance, and the financing of sustainability-related projects.

Humans are heavily reliant on environmental systems for survival and to sustain their quality
of life. When a nation fails to uphold sustainability, the consequences are not limited to
environmental degradation but extend to social instability and economic disruption (Leal Filho
et al., 2020). Hence, pursuing a sustainability agenda is crucial in maintaining long-term
ecological balance, ensuring human well-being, and securing continuous economic progress.
Sustainability, at its core, requires meeting present needs while safeguarding the ability of
future generations to meet their own demands. This principle forms the foundation of global
development frameworks. In this regard, the United Nations (2023), highlights that SRI
provides investors with an avenue to generate both environmental and social impact through
their financial choices. Echoing this, Securities Comission Malaysia (2019), emphasizes that
SRI instruments are essential in promoting sustainable development, thereby reinforcing its
position as a driver of inclusive and sustainable growth.

PWC Malaysia (2024), notes that as stakeholders increasingly expect greater accountability
and measurable impact from sustainable projects, investment companies face mounting
difficulties in meeting these expectations. Weak performance measurement and inadequate
reporting can undermine corporate credibility and also result in missed opportunities to attract
potential investors. Over time, these limitations may slow the expansion of future
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environmental and societal projects (Abdul Basit et al., 2024). Similarly, Delle Foglie &
Keshminder (2022), contend that insufficient reliable market data may postpone the
development of new SRI products, ultimately constraining the role of SRI in advancing the
industry. Supporting this, Mehrbaksh et al. (2023), highlight that insufficient market data also
hampers the effective implementation of sustainability programs and may delay the
achievement of broader sustainable development objectives.

Another critical concern in the sustainability landscape is the issue of greenwashing, where
organizations exaggerate, misrepresent, or selectively disclose information about their
sustainability practices to appear more responsible than they actually are. Such practices not
only threaten the credibility and integrity of sustainable finance but also reduce investor trust
and undermine confidence in selecting sustainable investment products (Denk, 2023; Siew et
al., 2024). As highlighted by Aji and Adiwijaya (2025); Feghali et al. (2025), greenwashing
behaviours can undermine long-term stakeholder trust and environmental goals, ultimately
delaying the transition towards sustainable practices. Over time, this weakens overall market
confidence in sustainability efforts. Uncontrolled greenwashing could hinder the achievement
of the SDGs, as financial resources might be misallocated to initiatives that project a false
image of sustainability rather than delivering meaningful outcomes.

In summary, while Islamic SRI holds significant potential to drive sustainable growth, its
progress is hindered by persistent challenges such as limited market data and the risk of
greenwashing. These issues may affect the investor trust and slow down the development of
sustainability initiatives. However, it may become essential to understand what truly drives
investors’ intention to engage with Islamic SRI. This paper is undertaken to conceptually
examine the determinants of such intention by applying the Theory of Planned Behaviour
(TPB), while integrating sustainability as a mediating factor. By doing so, the study contributes
to strengthening the potential investor confidence and supporting the broader agenda of
sustainable development. The study identifies three research objectives, firstly to determine the
influencing factors that affect the intention to invest in Islamic SRI. Secondly, to find out the
relationship between attitude, subjective norm, perceived behavioural, environmental concern
and societal concern on the intention to invest in Islamic SRI. Lastly, to investigate the effect
of Sustainability as mediator.

Literature Review

Since this study aims to examine the behavioural intention to invest in Islamic SRI, it adopts
the Theory of Planned Behaviour (TPB) as its foundational framework (Ajzen, 1991). Based
on TPB, behavioural intention is influenced by three primary components: attitude, subjective
norm, and perceived behavioural control, which collectively help explain why individuals
choose to engage in a particular behaviour. To better capture the unique context of Islamic SRI,
the theory is extended in this study to include environmental concern and societal concern as
additional independent variables. These variables are considered highly relevant in shaping
investors’ motivations, as Islamic SRI inherently aligns with both ethical investment principles
and broader societal and environmental objectives. Moreover, sustainability is introduced as a
mediating variable to explore how it influences the relationship between these determinants
and investors’ intention to invest. By integrating these additional variables, the study not only
broadens the theoretical application of TPB but also fills an important gap in the literature,
offering a more comprehensive understanding of the factors that shape behavioural intention
toward Islamic SRI.
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Attitude

Attitude refers to an individual’s overall evaluation, either positive or negative, towards
performing a particular behaviour (Ajzen, 1991). In the context of investment decisions,
attitude plays a crucial role in shaping one’s behavioural intention. For instance, Jariah et al.
(2021), highlighted that individuals with a more positive attitude towards SRI are more likely
to exhibit a stronger intention to participate in such investment activities. This finding is further
supported by Farish et al. (2023), who indicated that a favourable attitude significantly
influences investors’ willingness to engage in Islamic SRI. Given the importance of attitude in
motivating behavioural intention, the present study aims to examine the significance of the
relationship between attitude and the intention to invest in Islamic SRI.

H1: There is significant relationship between attitude and intention to invest Islamic SRI.

Subjective Norm

The perceived social pressure to engage in a certain behaviour is referred to subjective norm
(Ajzen, 1991). Expanding on this perspective, Osman (2019), emphasised that subjective norm
is closely linked to an individual’s intention to perform a behaviour, particularly when
influenced by the expectations and opinions of others. According to Thanki et al. (2022), peer
group behaviour has a big influence on SRI decision-making. Building on this, Suprapto et al.
(2024), found that social pressure significantly influenced investors’ intention to engage in SRI,
aligning with TPB predictions. Therefore, this study seeks to examine the significance of the
relationship between subjective norm and the intention to invest in Islamic SRI.

H2: There is significant relationship between subjective norm and intention to invest Islamic
SRI

Perceived Behavioural Control

Perceived behavioral control can be defined as the perception of the ease or difficulty in
performing the certain act (Ajzen, 1991). Individual believes in their own capacity to control
their behavior (Ajzen, 1991). According to Osman et al. (2019), perceived behavioral control
were found to be significant predictor on the intention to invest in SRI. Besides, Setyorini &
Indriasari (2020), emphasised that individuals who possess a strong self-control are more likely
to remain motivated and committed to investing. Whereby, in the context of Islamic SRI, this
belief in their ability to manage resources and navigate obstacles can significantly influence
their intention to invest in SRI. Therefore, this study seeks to examine the significance of the
relationship between perceived behavioural control and the intention to invest in Islamic SRI.

H3: There is significant relationship between perceived behavioral control and intention to
invest Islamic SRI.

Environmental Concern

Environmental concern is referred to an individual's awareness of environmental issues (Yew
et al., 2019). Candy et al. (2025), demonstrated that environmental concern directly influences
green investment intention, with green trust acting as a significant mediator in this relationship.
Furthermore, Raut & Kumar (2023), demonstrated that investors with heightened
environmental awareness are more likely to shift their behavior towards SRI, thereby
strengthening their intention to engage in SRI. Therefore, the study attempt looks at the
significant relationship between environmental concern and the intention to invest in Islamic

723



EISSN; 2682-8545

Volume 7 Issue 25 (September 2025) PP. 720-729
DOI 10.35631/A1JBES.725049

SRI.

H4: There is significant relationship between environmental concern and intention to invest
Islamic SRI.

Societal Concern

Societal concern referring to a person consciousness on society issues (Sultana et al., 2018).
According to Farish et al. (2023), societal concern has been identified as a significant predictor
of investors' intention to engage in SRI. SRI encourages individuals to allocate their funds
toward initiatives that promote social well-being and long-term societal progress (Wang et al.,
2023). Additionally, Pasquino & Lucarelli (2025), demonstrated that the relationship between
an investor’s internal factors and their perception of SRI offerings can be influenced by other
external conditions, with a supportive social aspect enhancing the positive perception of SRI
opportunities. Therefore, this study seeks to examine the significance of the relationship
between societal concern and the intention to invest in Islamic SRI.

HS: There is significant relationship between societal concern and intention to invest Islamic
SRI.

Sustainability (mediator)

Sustainability is used to assess the mediating role of sustainability on intention to invest in
Islamic SRI. Sustainable behaviour refers to actions individuals take to protect the
environmental health and societal progress towards sustainability (Kalpana, 2024; Kimuli et
al., 2020). According to Volker et al. (2022), sustainability exert a big impact on intention to
invest. Having a positive attitude toward sustainability practices will affect to a greater
willingness toward sustainable initiatives (Dzuljastri et al., 2024). According to Duong et al.
(2024), If a person's friends and family actively promote environmentally friendly products,
they are more likely to support on sustainable actions. Whereby, people who believe they can
do sustainable practices will be more likely to take part in sustainability activities (Ranjit &
Jawginder, 2023). According to Nazish Huma et al. (2021), environmental concern over
sustainability pertains to addressing the requirements of current and future generations while
preserving the integrity of ecosystems. Meanwhile, Societal concern over sustainability
focused on enhancing individuals' quality of life (Susanne, 2022). Therefore, this study aims
to examine whether sustainability acts as a mediator in the relationship between attitude,
subjective norm, perceived behavioural control, environmental concern, and societal concern
with the intention to invest in Islamic SRI.

He6: The relationship between attitude and the intention to invest in Islamic SRI is mediated by
sustainability.

H7: The relationship between subjective norm and the intention to invest in Islamic SRI is
mediated by sustainability.

H8: The relationship between perceived behavioural control and the intention to invest in
Islamic SRI is mediated by sustainability.

H9: The relationship between environmental concern and the intention to invest in Islamic SRI
is mediated by sustainability.

H10: The relationship between societal concern and the intention to invest in Islamic SRI is
mediated by sustainability.
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H11: There is significant relationship between sustainability and the intention to invest in
Islamic SRI.

Based on review of literatures, this study employs the research framework, which is presented
in Figure 1, as below.

Attitude
Subjective Norm .y HI
H2
Perceived Behavioral Control N H3 )
Intention to Invest
H4 in Islamic SRI
Environmental Concern —— H5
H6, H7, HS,
: HY. H10 Hil
Societal Concern :
Sustainability

Figure 1: Conceptual Framework
Research Methodology

Research Design

This study adopts a descriptive quantitative research design, which is appropriate for
understanding and explaining the relationships among the constructs under investigation. A
descriptive design is suitable for this conceptual paper because it enables to describe
systematically how attitude, subjective norm, perceived behavioural control, environmental
concern, and societal concern influence the intention to invest in Islamic SRI. At the same time,
the design allows the study to examine the mediating effect of sustainability awareness on these
relationships. This study also employs a quantitative research design, as it allows for the
systematic collection and statistical analysis of numerical data to test the hypothesized
relationships between variables.

Targeted Population

The targeted population of this study consists of potential private investors residing in Kuala
Lumpur (KL) and Selangor, as these two states represent the main financial and investment
hubs in Malaysia. Those potential investors who come across the questionnaire will be counting
as respondent. By focusing on this group, the study can gather views from individuals who are
most relevant, especially those with potential interest in Islamic SRI.
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Sampling Technique

Due to the large population in Kuala Lumpur and Selangor, this study adopts a convenience
sampling technique. This approach is considered suitable as it easily access and collect data
from respondents within a broad population base without the need for complex sampling
procedures. By using this technique, the study is able to gather sufficient data in a cost-effective
and time-efficient manner, while still capturing relevant insights from potential private
investors in the selected areas.

Sample Size

Based on the calculation using G*Power, the minimum required sample size for this study is
98 respondents. According to the guideline suggested by Sekaran & Bougie (2016), the
maximum sample size should not exceed 500. Therefore, this study aims to collect more than
the minimum requirement of 98 respondents to ensure adequate statistical power and reliability
of the findings.

Data Collection Method

Primary data were collected using an online survey questionnaire adapted from previous
studies. The data were analysed using SEM-PLS, which is appropriate for examining complex
models with mediating effects. The analysis involved two stages: (i) assessing the measurement
model for validity and reliability, and (ii) testing the structural model to evaluate the
hypothesized relationships. The significance of the paths was determined using bootstrapping
with 5,000 resamples, where relationships were considered significant when the p-value <0.05.

Conclusion

This conceptual paper presents an integrated framework aimed at understanding the factors that
influence the intention to invest in Islamic SRI. Drawing upon the Theory of Planned
Behaviour (TPB), the model with the main indicators, attitude, subjective norm, and perceived
behavioural control, alongside value-driven dimensions such as environmental concern and
societal concern. These constructs are proposed to shape investors’ behavioural intentions
within the Islamic SRI. A central focus of this study is to examine the role of sustainability as
a mediating variable. It attempts to explore whether sustainability awareness can enhance or
explain the relationship between the independent variables (attitude, subjective norm,
perceived behavioural control, environmental concern, and societal concern) and the intention
to invest in Islamic SRI. This mediation is expected to provide deeper insights into how internal
motivations are translated into SRI behaviour.

The significance of this study lies in both its theoretical and practical contributions.
Theoretically, it advances the behavioural literature in Islamic finance by extending TPB with
sustainability and incorporating value-based factors that are often underexplored. Practically,
the framework offers useful implications for policymakers, financial institutions, and Islamic
investment platforms to design initiatives and educational programs that promote awareness
and participation in SRI. Encouraging such behaviour may supports broader goals of
environmental protection and societal development, in line with the UN Sustainable
Development Goals (SDGs).
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